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Political Risks and Controls of Oversea Investment by
Chinese Enterprises:Based on the Countries along
“One Belt One Road”

HUANG He, Starostin Nikita
(School of International Relations & Public Affairs, Fudan University, Shanghai, 200433)

Abstract: Political risks in international investment refer to the discontinuity in business environment
caused by political factors. They can be any type of political event (such as war, terrorism, the intervention of the
third country, etc.) resulting in the loss of the potential profit of an international investment or asset loss. We
generally classify political risks by their routine, effects, sources, and “conventional” or “unconventional”. With
the advance of “One Belt and One Road”Initiative, Chinese enterprises will keep expanding their field, scope and
“One Belt and One Road”. Meanwhile, from a

geopolitical point of view, a “social and political risk arc”, covering Central South Peninsula, South Asia, Central

scale in international direct investment in the countries along

Asia, West Asia and North Africa, has taken shape from east to west on the Eurasian continent. Geopolitically, it
overlaps the territory of the countries involved in China’s “One Belt One Road” Initiative and a number of key
destinations for China’s outbound investment, which escalates the political risks for Chinese enterprises.
Therefore, the ability to control political risks has become a key factor which determines the success of our
“ooing out” strategy. China needs to make effective policies, evaluate the risks in advance, and formulate
precautionary measures as early as possible.

Key words: Chinese enterprises; oversea investment; political risks; “One Belt and One Road”



