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FDI Risks in the Countries along the Belt and Road and the Countermeasures

LI Feng
(China Foreign Affairs University, Beijing100037, China)

Abstract: Most of Chinese enterprises’ FDIs in the countries along the Belt and Road are focused in countries with social
turbulence and abundant energy and mineral resources; and state—owned enterprises are the main risk—takers. Geopolitical risk is
the main cause of risk in FDI in the countries along the Belt and Road; the unsound business environment makes related Chinese
enterprises to be faced with so many uncertainties. Such characteristics as taking such sensitive industries as mining industry as the
target investment industries and taking state—owned enterprises as the main players make the FDI risk of Chinese enterprises to be
more obvious. While the not strengthened consciousness of law and risk, the low level of localization, and the insufficient
consciousness of social responsibility will have negative effect on the image of China’s FDI. So, first, China should enhance the
strategic mutual trust with the help of economic diplomacy and perfect the insurance system of FDI; second, China should
improve the business environment with the help of connectivity in policy, infrastructure, trade, capital and public support; third,
China should deepen reform, strengthen the role of market mechanism, and perfect the public service system of the government;
and fourth, related enterprises should make themselves to be more perfect, strengthen localization, and take the standard of
global enterprises and local enterprises as their own requirement.

Key words: the Belt and Road; FDI risks; economic diplomacy; localization
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