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The Construction of China’s Foreign Currency Futures Market in the
Context of the “Belt and Road” Initiative

LIU Dao—yun
(Fudan University, Shanghai200438, China)

Abstract: The “Belt and Road” initiative and RMB internationalization strategy brought us with great opportunity to built
the foreign currency futures market. To meet the requirement of enterprises in the “Belt and Road” regions to offset the risks and
promote RMB internationalization and capital financing, it is necessary for China to build the foreign currency futures market.
The “Belt and Road” initiative is supported by most of countries and regions along the “Belt and Road”; the contract and system
design of foreign currency futures is flexible, which can adapt to different environment of foreign currency management; the
domestic exchanges already have abundant experiences in organizing finance futures transaction; the risk of domestic foreign
currency futures market is under control; and the development of China’s foreign currency futures market is feasible. At present,
we can develop China’s foreign currency futures market from such two aspects: first, list such cross—exchange— rate products as
EUR/USD, USD/KRW, etc., which will be settled with cash; and second, choose some suitable countries and exchanges to list
some RMB related products, such as RMB/RUB, RMB/KRW, etc. At the same time, we should steadily promote the open of
China’ s foreign currency futures market, promote the smooth development of trade and capital financing in the “Belt and Road”
regions, and establish the cash transaction platform for China and other countries and regions along the “Belt and Road” with the
help of technical assistance and equity cooperation.

Key words: Belt and Road; foreign currency futures market; RMB internationalization; currency hedging
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